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Resolution
Whereas, the Board of Trustees (the “Board”) of Illinois State University (the “University”) has authority pursuant to the State University Certificates of Participation Act, 110 ILCS 73 (the “COPs Act”) to sell certificates of participation and enter into related financing agreements in connection with the financing of capital improvements, and
Whereas, the Board at its meeting of December 14, 2013, approved the financing of information technology improvements contained in the LEAPForward Initiative plan and other academic facilities improvements (collectively, the “Improvements”) with the issuance of certificates of participation, and

Whereas, to complete such financing, additional Board approval of necessary actions and documents related to issuance of the certificates of participation are required:
Therefore, be it resolved by the Board of Trustees of Illinois State University in regular meeting assembled, that:
1. The Board hereby authorizes the execution and delivery of an Installment Purchase Contract and the issuance of Certificates of Participation (Capital Improvement Project) in one or more series (the “Certificates”) in connection therewith, in order to provide funds to finance or reimburse the Board for the costs associated with the Improvements; to pay capitalized interest for a period to be determined by the Treasurer of the Board; and pay the costs of issuance of the Certificates.  The Certificates shall be in an aggregate principal amount not to exceed $25,000,000 with a final maturity no later than 20 years from the date of issuance of the Certificates.
2. The cost of the LEAPForward Initiative plan to be financed is estimated at $19,500,000; the academic facilities improvements at $5,000,000; and other associated costs at $500,000.

3. U.S. Bank National Association is hereby authorized to serve as Trustee.

4. The Board approves a competitive public sale of the Certificates, subject to the following conditions:  (a) the Certificates to be issued shall not exceed an aggregate principal amount of $25,000,000; (b) the Certificates will have a final maturity of no later than 20 years from their date of issuance; (c) the price at which the Certificates will be sold will not be less than 97% of the par amount thereof; and (d) the true interest cost of the Certificates will not exceed 6.25%.  The final terms of the Certificates shall be approved by the Board Treasurer, at his/her discretion and within such parameters.
5. The Board approves the preparation and distribution of the Preliminary Official Statement, Official Notices of Sale and Official Bid Forms in connection with of the sale of the Certificates.  The Board approves the form of such documents, copies of which are on file with the Secretary of the Board for recording.  The Treasurer of the Board or his designee is hereby authorized and directed to execute the final Official Statement and the Official Bid Forms in the name of and on behalf of the Board in substantially the forms presented to this meeting, or with such changes as may be approved by the officer of the Board executing the same, his/her execution thereof to constitute conclusive evidence of the Board’s approval of all changes from the forms thereof presented to this meeting. 

6. The Board approves the forms of the Installment Purchase Contract, Indenture of Trust, Acquisition Agreement and Continuing Disclosure Agreement.  Copies of such documents are on file with the Secretary of the Board for recording.  The Treasurer and Secretary of the Board or their respective designees are hereby authorized and directed to execute such documents in the name of and on behalf of the Board in substantially the forms presented to this meeting, or with such changes as may be approved by the officer or officers of the Board executing the same, his/her or their execution thereof to constitute conclusive evidence of the Board’s approval of all changes from the forms thereof presented to this meeting.
7. If required by the successful bidders for the Certificates, the Board agrees to comply with the terms and provisions of bond insurance for the Certificates, if such terms are approved by the Treasurer of the Board.
8. The Board acknowledges that the Certificates will not be issued prior to complying with all necessary procedures and receiving all necessary approvals for the issuance of the Certificates and the acquisition and construction of the Improvements, including but not limited to the requirements set forth in the COPs Act.
9.
The Chairman, the Treasurer and the Secretary of the Board and the members, officers, agents and employees of the Board are hereby authorized and directed to do all such acts and to execute all such documents as may be necessary to carry out and comply with the provisions of this resolution and with the actions of the members, officers, agents, and employees of the Board which are in conformity with the intent and purposes of this resolution, whether heretofore or hereafter taken or done, which actions shall be and are ratified, confirmed and approved.
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        Illinois State University
Certificates of Participation, Series 2014
In addition to the authority provided to the Board of Trustees by the State of Illinois to issue revenue bonds for the construction and operation of auxiliary facilities, the State University Certificates of Participation Act, 110 ILCS 73 (“COPs Act”), provides the Board authority to issue debt in the form of Certificates of Participation (“COPs”) to finance other capital improvements (including technology or other related improvements).  These COPs evidence payments under an installment purchase agreement and are limited to a term not to exceed 30 years or the useful life of the improvements.

Before the issuance of any new COPs, the COPs Act requires the University to appear before the Commission on Government Forecasting and Accountability to present details of the proposed financing and receive approval for the issuance.   The University submitted an official request for a hearing before the Commission on February 5, 2014.  The statute also requires that the Commission hold this hearing and issue its findings/recommendations within 60 days of the request.  

The University currently has two other outstanding COPs issues.  In June of 2008, the Series 2008 COPs in the amount of $22,230,000 were issued to finance portions of the Student Fitness Center, the South Power Plant and implementation of the iPeople human resource information system. The Series 2011 COPs were issued in May of 2011 to finance Energy Conservation Measures Phase I, Hovey Hall renovations and other academic facilities improvements.
As approved by the Board at the December 14, 2013 meeting, the Series 2014 COPs will be issued in an amount not to exceed $25,000,000 to fund the following projects and estimated costs:
LEAPForward Initiative
 



 $19,500,000
Academic Facilities Improvements



     5,000,000
Underwriter’s Discount  
      



        300,000
Issuance and Other Costs 

     


        200,000

It is anticipated that the 2014 COPs will be issued in two series.  Series A will be approximately $9,075,000 with final maturity of approximately nine years to attract participation from banks and benefit from their very competitive short term interest rates.  Series B of approximately $15,925,000 will have a final maturity of twenty years and be structured to attract a broader institutional market.  The certificates will be sold competitively in the public market to ensure the University benefits from the most competitive price available.
Issuance of the Series 2014 COPs will increase annual debt service payments by approximately $2.0 million assuming today’s market conditions.  This will raise total annual debt service payments (including both Auxiliary Facilities System revenue bonds and COPs) to approximately $16.0 million in FY2015.  These annual debt service payments will step down to approximately $12.5 million in FY2017 and to approximately $6.6 million in FY2032, with final payment in FY2034.  After issuance of the Series 2014 COPs, the University’s combined outstanding long term debt will approximate $148.7 million.
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